
 

 

Figure 2. Jasmine Prospect Area Plan View showing Long Section Projection Limits from Figure 1. 

 
Early assay results from the Helene 2/3 RC drilling programme show narrow intersections of 
high-grade mineralisation, but with elevated phosphorus. 

Drilling programmes have been designed to test the historical Helene 4 mineralisation 
(awaiting tenement grant), as well as extensions to the large Helene 5 and Helene 6/7 
systems, which have not been closed off at depth.  

Diamond drilling has been ongoing during the Quarter, with 461.7 metres of HQ3 
geotechnical drilling completed adjacent to the Helene 11, Helene 6/7 and Jasmine Central 
open pits. This work is ongoing and, once completed, the diamond drill rig will mobilise to 
the Saddles Extended prospect area, 13km north of the main mine area, to complete a PQ3 
metallurgical drilling programme.  
 
Regional Mine Exploration 

The Company received all final data from an intensive programme of ground-based 
geophysical gravity surveying completed during the Quarter. This data and all historical 
geophysical data collected over the last 5 year period at Frances Creek were passed onto the 
Company’s geophysical consultants for collation, interpretation, analysis and target 
generation. 

The work took the form of establishing baseline orientation data from around the existing 
mine site and extrapolating it into the unmined and poorly drilled regions north of the 
Frances Creek Mine. The aim was to identify shallow, buried or blind iron ore targets as a 
focus for future drilling activity.  

What has emerged from the interpretation is that detailed ground gravity surveying appears to 
delineate the denser Frances Creek iron ore horizon from the less dense foot wall black shale 
horizon in contact with the mineralisation. On this basis, there would appear to exist many 
kilometres of untested potential on this same iron ore-black shale contact horizon in the 
recently collected gravity data north of the mine. 

Diagram overleaf shows comparison of historical ground gravity data captured around the 
Frances Creek Mine site to that recently captured in the Mount Masson area, north of the 
Mine. Map northings and eastings refer to GDA94 Zone 52 grid coordinates. 
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Specific targets delineated in the final geophysical report (due shortly) will be tested in a 
comprehensive programme of RAB or Air Core style drilling across the prospective 
interpreted iron ore-black shale contact horizon during the early dry season of 2011. Areas 
proving to be prospective for shallow, concealed iron ore mineralisation (by way of a deeper 
weathered profile or complex folded geology), will then be tested by a more limited deeper 
RC drilling programme. 
 
Regional Exploration Projects   
 
Considerable progress was made during the Quarter with regards to bringing forward the 
planned RC drilling programme at the McCarthy Hill Prospect, located 25km south-east of 
Frances Creek. This region contains identical rock sequences to the Frances Creek Mine and 
rock chip sampling, cursory mapping and ground geological and helicopter-supported field 
reconnaissance have all outlined the significant potential of the area to contain economically 
exploitable deposits of iron ore. 
 
The Company met with representatives of the AAPA (Aboriginal Areas Protection 
Authority), Traditional Owners from the BMW People and holders of the McCarthy Hill 
tenement on site for a meeting on 30 September 2010. 
 
That meeting successfully led to the AAPA re-issuing an Authority Certificate for the 
McCarthy Hill tenement area, which allows the Company to complete first pass RC drilling 
over a restricted (but very prospective) portion of the tenement during the last Quarter of 
calendar 2010.   
 
CORPORATE 
 
Export Award Winner in the Northern Territory 
 
During the Quarter, the Company was a category award winner in the 2010 Chief Minister's 
Northern Territory Export and Industry Awards in recognition and acknowledgement of the 
Company’s excellence in international exports and the contributions made by the Company to 
the Northern Territory economy and community. 
 
Territory has automatically progressed as a National Finalist to the 48th Australian Export 
Awards, the winners of which will be announced at a Ceremony to be held in Canberra in 
November 2010. 
 
Debt Reduction Program 
 
During the Quarter, the Company reduced the Noble core debt by $12.8 million. At 30 
September 2010, the core debt amounted to $21.8 million (US$21.03 million) and it is the 
Company’s intention to retire the Noble debt as soon as possible.   
 
Matilda Minerals Limited 
 
During the Quarter, the Company entered into a conditional Subscription Agreement with 
Matilda Minerals Limited to allow the Company to participate in the proposed recapitalisation 
and re-listing of Matilda.  
 
Matilda Minerals holds 35 granted Exploration Permits for Coal in the Bowen Surat, Galilee 
and Clarence Moreton coal basins in Queensland and is undertaking a capital raising to 



 

 

conduct drilling and exploration activities on the tenements over the next two years. After the 
issue of the shares under the Subscription Agreement and the issue of all of the shares 
contemplated under the recapitalisation, Territory’s stake in Matilda will be diluted from 
27.4% to 16.2%. 
 
The Subscription Agreement is to acquire 5,000,000 shares at 20c per share and is subject to 
the Company being satisfied as to the form and content of the Matilda Prospectus. Should the 
investment be determined to be in the best interests of Territory and its shareholders, it is the 
Company’s intention to proceed with the subscription.  
 
TTY Share Capital 
 
As at 30 September 2010, the Company had 264,606,388 shares, 4,458,000 options and 
1,198,777 performance rights on issue.  
 
 
Andy Haslam 
Managing Director 
 
For investor and corporate inquiries, contact: 
Andrew Simpson, Chairman or  
Andy Haslam, Managing Director 
Telephone: +61-8 9483 5100 
 
For media inquiries, contact: 
Nicholas Read, Read Corporate 
Telephone: +61-8 9388 1474 or 0419 929 046 
 
Competent Person’s Statement 
The information in this report that relates to Exploration Results is based on information compiled by Mr David 
Broomfield, who is a Member of the Australasian Institute of Mining and Metallurgy, and is a full-time employee 
of Territory Resources Limited. Mr Broomfield has sufficient experience which is relevant to the style of 
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a 
Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, 
Mineral Resources, and Ore Reserves’. Mr Broomfield consents to the inclusion in the report of the matters based 
on his information in the form and context in which it appears. 
 
The information in this report that relates to Ore Reserves is based on information compiled by Mr Marek 
Wydmanski, who is a Member of the Australasian Institute of Mining and Metallurgy and a full-time employee of 
Territory Resources Ltd.  Mr Wydmanski has sufficient experience which is relevant to the style of mineralisation 
and type of deposit under consideration and to the activity he is undertaking to qualify as a Competent Person as 
defined in the 2004 Edition of the ‘Australasian Code for Reporting of Ore Reserves’. Mr Wydmanski consents to 
the inclusion in the report of the matters based on his information in the form and context in which it appears.
  
The information in this report that relates to Mineral Resources is based on information compiled by Mr Luke 
Cox, who is a Member of the Australasian Institute of Mining and Metallurgy and a full-time employee of Territory 
Resources Ltd.  Mr Cox has sufficient experience which is relevant to the style of mineralisation and type of 
deposit under consideration and to the activity he is undertaking to qualify as a Competent Person as defined in 
the 2004 Edition of the ‘Australasian Code for Reporting of Ore Reserves’. Mr Cox consents to the inclusion in the 
report of the matters based on his information in the form and context in which it appears. 
 
Forward-Looking Statements 
This release may include forward-looking statements. These forward-looking statements are based on 
management’s expectations and beliefs concerning future events. Forward-looking statements are necessarily 
subject to risks, uncertainties and other factors, many of which are outside the control of Territory Resources 
Limited, that could cause actual results to differ materially from such statements.  Territory Resources Limited 
makes no undertaking to subsequently update or revise the forward-looking statements made in this release to 
reflect events or circumstances after the date of this release. 
 



 

 

Exploration Targets 
It is common practice for a company to comment on and discuss its exploration in terms of target size and type.  
The information above relating to the exploration targets for the Frances Creek Iron Ore Project should not be 
misunderstood or misconstrued as an estimate of Mineral Resources or Ore Reserves. Hence the terms 
Resource(s) or Reserve(s) have not been used in this context. The potential quantity and grade is conceptual in 
nature, since there has been insufficient exploration to define a Mineral Resource. It is uncertain if further 
exploration will result in the determination of a Mineral Resource. 



ABN

Current quarter Year to date
$A’000 $A’000

1.1 Receipts from product sales and related debtors 54,145                 54,145                   

(39,686)               (39,686)                 
(1,641)                 (1,641)                   

(151)                    (151)                      
1.3 -                      -                        
1.4 15                        15                          
1.5 (649)                    (649)                      
1.6 -                      -                        
1.7 -                      -                        

12,032                 12,032                   

-                      -                        
(652)                    (652)                      

-                      -                        
(1,270)                 (1,270)                   
(1,360)                 (1,360)                   

-                      
-                      -                        
-                      -                        

1.10 -                      -                        
1.11 3,825                   3,825                     
1.12 -                      -                        

543                      543                        

12,575                 12,575                   

1.14 -                      -                        
1.15 559                      559                        
1.16 (12,815)               (12,815)                 
1.17 -                      -                        
1.18 -                      -                        
1.19 -                      -                        
1.20 -                      -                        

(12,256)                 (12,256)                 

319                      319                        

1.21 1,474                   1,474                     
1.22 -                      -                        

1,793                     1,793                     

30 September 2010

Consolidated statement of cash flows

Cash flows related to operating activities

Appendix 5B
Mining exploration entity quarterly report

Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity
Territory Resources Limited

Quarter ended (“current quarter”)
53 100 552 118

Interest and other items of a similar nature received
Interest and other costs of finance paid
Income taxes paid
Other (refer 1.25)

Net Operating Cash Flows

1.2 Payments for 
(a)  production
(b)  administration 
(b)  exploration
Dividends received

(e)  security deposits
1.9 Proceeds from sale of: 

(a)  prospects 
(b)  equity investments 
(c)  property, plant & equipment

Cash flows related to investing activities
1.8 Payment for purchases of: 

(a)  investment securities 
(b)  exploration
(c)  mine development
(d)  property, plant & equipment

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from borrowings

Net investing cash flows

1.13 Total operating and investing cash flows 

Net increase (decrease) in cash held

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.19
Cash at end of quarter

Repayment of borrowings
Proceeds from advance on sales
Repayments of advance on sales
Dividends paid
Other (provide details if material)
Net financing cash flows

Other (provide details if material)
Loans repaid by other entities
Loans to other entities



Commission 
Interest

1.23

1.24

1.25

2.1

2.2

Add notes as necessary for an understanding of the position.

Amount available Amount used
$A’000 $A’000

Loan facilities - Noble Group LTD 21,879 21,879
Property mortgage 5,000 5,000

4.1
4.2 Capital / development
4.3 Production
4.4 Administration

 

Current quarter Previous quarter
$A’000 $A’000

5.1 1,581 1,262
5.2
5.3
5.4 212 212

1,793 1,474

Nature of interest

(note (2))

1,856

Payments to directors of the entity and associates of the directors

2,087Aggregate amount of payments to the parties included in item 1.2

-Aggregate amount of loans to the parties included in item 1.10

459
Payment of salaries and fees to directors 231

- -

Details of outlays made by other entities to establish or increase their share in projects in which the reporting entity has an 
interest

Financing facilities available

Non-cash financing and investing activities
Details of financing and investing transactions which have had a material effect on consolidated assets and liabilities but 
did not involve cash flows

41,961

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as shown in the consolidated statement of
cash flows) to the related items in the accounts is as follows.

Cash on hand and at bank

Estimated cash outflows for next quarter
$A’000

Exploration and evaluation 1,152

1,622

Interest at beginning 
of quarter

Interest at end of 
quarter

6.1

6.2

Interests in mining tenements 
relinquished, reduced or lapsed.

Interests in mining tenements acquired 
or increased

Tenement reference

Explanation necessary for an understanding of the transactions

Deposits at call
Bank overdraft
Other (restricted cash)
Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements

Total

3.1

3.2 Credit standby arrangements

Payments to related entities of the entity and associates of the related entities
Current quarter

$A'000
Payments to Noble Group: 

1,530
37,657



Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number quoted Issue price per security
(see note 3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1 - - - -

7.3 264,606,388 - - Fully Paid

7.5 - - - -

Exercise price Expiry date
500,000 90c 21 Dec 10
833,000 $1.00 21 Dec 11

1,250,000 $1.50 21 Dec 12
1,875,000 $1.11 31 Mar 11

Rights 1,198,777 Nil 30 Jun 16
5,656,777

-
7.8 - - - -
7.9 - - - -

7.10 - - - -
7.11 - - - -

1

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Patrick McCole Date: 29 October 2010

Print name: Patrick McCole

7.12 - - -

7.6 - - - -

7.7

-

7.4 - - - -

Issued and quoted securities at end of current quarter

7.2 - - -

Preference +securities  
(description) 
Changes during quarter
(a)  Increases through issues
(b)  Decreases through returns of 
capital, buy-backs, redemptions
+Ordinary securities
Changes during quarter

Unsecured notes 
(totals only)

Debentures
 (totals only)

+Convertible debt securities 
(description) 
Changes during quarter
(a)  Increases through issues
(b)  Decreases through securities 
matured, converted
Options 
 (description and conversion factor)

Issued during quarter
Exercised during quarter
Expired during quarter

-

Compliance statement

This statement has been prepared under accounting policies which comply with accounting standards as defined in the 
Corporations Act or other standards acceptable to ASX (see note 4). 

(Company Secretary)

(a)  Increases through issues
(b)  Decreases through returns of 
capital, buy-backs


