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Activities Report — December Quarter 2007

The Quarter ending December 31 2007 included some significant milestones for Territory
Resources (ASX:TTY) and its shareholders.

Highlights
Four shipments exported to China from our Darwin stockpiling facilities totalling
271,000t of both high grade lump and fines product
Product prices continued to increase above forecast for the quarter demonstrating a
robust market
Darwin Port Corporation ship loader commissioning finalised
Mining continues to exceed schedul e expectations
Continued drilling success at the Jasmine Central, Jasmine West and Millers prospects
of Frances Creek and at Mt Bundey

I'ron ore shipped

Targets continued to be either met or exceeded during the December quarter. A total of four
shipments (two Lump and two Fines) were exported during the quarter. This was one
shipment additional to forecast. Forecast product prices continued to increase for both lump
and fines products.

Mining activities

During the quarter, mining activity at Frances Creek progressed in accordance with the mine
schedule. Mining was predominantly concentrated on ore production from the Thelma
Rosemary and Helene 6/7 pits with pre-stripping commencing at Helene 2 and Helene 3,
whilst afifth ore body Helene 5 was pre-stripped for further grade control drilling and
metallurgical test work. Seasonal weather towards the end of the quarter did not interfere with
scheduled mining production which includes contingency factors for the effect of the wet
Season.

Ramp up

The mine is continuing with planning and preparation to ramp up production towards an
annualised target of 3.0 million tonnes per year. Mine scheduling and budgets to attain this
target are progressing, with expansion options for the camp, rail and port stockpile facilities
under detailed review. An aggressive exploration program is continuing to deliver the tonnage
to underpin an extension to the Frances Creek mine life.
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Exploration

Exploration during the quarter continued within the Frances Creek and Mt Bundey project
areas with 255 RC holes drilled for atotal of 15,015 metres.

At Frances Creek, exploration continued to focus on iron ore targets within both the Frances
Creek mine site and northern tenement areas. At the mine site, drilling was undertaken at
Helene 9, Helene 11, Jasmine Centra, Jasmine West, Rosemary Extended, Thelma 1 and at
Elizabeth Marion; and within the northern tenements at Ochre Hill East, Saddles West,
Saddles Extended, Millers and on numerous outcrop areas north of Millers.

At Mt Bundey, evaluation of the aeromagnetic anomalies within the tenements continued with
nine RC holes for 760m drilled. Scout drilling was undertaken under the old Mt Bundey pit to
test for remnant ore with encouraging results.

FRANCES CREEK MINE SITE AREA

Jasmine Central and Jasmine West
A further 19 infill RC holesfor 1,765m were drilled at Jasmine Central. Assay results are still

outstanding for over half these holes. Best results from available assays are shown in Table 1.
True widths are approximately half the tabled drill intercepts.

Table 1 Jasmine Central - Best Results: >3m thickness at 55% Fe cut-off

Prospect Hole D From To Interval % Fe % P %AIL,O; | %SO, | %LOI
JAS C JERCO063 48 54 6 58.3 0.15 3.0 12.1 1.0
JAS C JERCO065 43 78 35 62.4 0.07 2.1 7.7 0.8
JAS C JERCO070 23 30 7 59.2 0.08 4.0 9.5 1.6
JAS C JERC082 40 70 30 57.9 0.12 3.2 115 1.3
JAS C JERCO090 76 89 13 62.4 0.06 2.8 5.8 0.9

Focus was on increasing tonnage at depth through step-out drilling and delineating the
interpreted southern limb first intercepted last quarter in JERC066 which returned 63.1% Fe
from 80-112m depth. Logged intercepts in JERC090, 91 and 100 support this limb extending
north westwards under the pit wall for a distance of approximately 90 metres, Figure 1. If this
Interpretation proves correct, it has potential to significantly increase total tonnage at Jasmine
Central. Additional sampling of holes JERC065 and 70 was also carried out following a
review of the logging and has lead to an increase in mineraised intervals from those holes as
reported in Table 1.

Not al the step-out holes were finalised before the end of the quarter and this work is now
scheduled for completion in the next quarter. A JORC compliant resource estimation of the
Jasmine Central resource will be completed at the end of the programme.

Delaysin the turnaround of assays combined with the need to undertake further ore definition
drilling at some deposits has deferred the collation of resource data into the March quarter.



Figure 1 Jasmine Central — Projected Drill holes showing +60% Fe intercepts

Nine holes for 726m were drilled outside the western and eastern limits of the old Jasmine
West pit. Best available assay results are shown in Table 2. These indicate the existence of
two iron ore horizons varying from about 4 to 15min drill width. Both are open at depth.

Table 2 Jasmine West - Best Results: >2m thickness at 55% Fe cut-off

Prospect Hole D From To Interval | % Fe % P | %AI,0; | %SO, | %LOI
JAS WES | JERCO072 12 16 4 65.9 0.21 1.0 1.9 15
JAS WES | JERCO073 10 15 5 52.3 0.09 5.3 175 11
JAS WES | JERCO073 21 26 5 62.1 0.19 1.9 7.7 12
JAS WES | JERCO083 15 30 15 62.9 0.05 2.2 6.3 0.8
JAS WES | JERC084 38 53 15 62.5 0.06 3.3 5.7 13




Based on these results Jasmine West holds good promise for significant tonnage across and
beneath the 200m extent of pit floor. This potential will be fully tested during the dry season
following dewatering of the pit and access to the pit floor.

Helenes9 & 11

At Helenes 9 & 11, drilling has closed off mineralisation and resolved structural complexities.
Mineralisation greater than 55% Fe at Helene 9 body extends north north-easterly over a
strike distance about 140m. It forms awest dipping, tabular body varying in thickness
between 4-14m and extends up to 60m down dip from surface. Best assay results for Helene 9
are shown in Table 3. The Helene 11 mineralised body is modelled as an anti-form extending
over 120m and extends to about 70m depth, Figure 2. Complete assay results are still
outstanding for Helene 11.

These results relate to drill holes sited on the contacts of the mineralised body and have now
adequately delineated mineralisation at Helene 9 for resource estimation.

Figure 2 Helene 11 — I nterpreted Polygon at 55% Fe cut-off



Table 3Helene 9 - Best Results; >3m thickness at 55% Fe cut-off

Prospect Hole D From To Interval | % Fe % P | %AI,0; | %SO, | %LOI
HEL9 FCRCA417 2 8 6 57.6 0.29 24 4.9 9.0
HEL9 FCRC418 33 41 8 57.2 0.32 2.3 6.9 7.1
HEL9 FCRC419 41 52 11 56.7 0.22 2.2 9.1 6.1
HEL9 FCRC422 32 37 5 58.0 0.17 2.1 5.2 5.8
HEL9 FCRC424 30 36 6 58.4 0.10 34 8.6 2.9

Drilling has been completed at Thelma 1, however no assay results are yet available.
Resource modelling and estimation will be undertaken next quarter on all three deposits when
al assay results should be available.

Scout drilling at Rosemary Extended continued to test the synclinal structure between the
Rosemary Extended and Rosemary ironstone lines. Results are encouraging and indicate
mineralisation up to 10m thick (average 5m) dips from the Rosemary Extended outcrop line
to the north at 40-50 degrees beneath cover to about 50m depth over about a 110m distance.
Best results from the latest round of drilling are shown in Table 4. Further work iswarranted
on this prospect.

Table 4 Rosemary Extended - Best Results: >3m thickness at 55% Fe cut-off

Prospect Hole D From To | Interval | % Fe | % P | %AI203 | %S02 | %LOI
ROS EXT | TRRC173 3 10 7] 6074 | 025 277 6.24 32
ROS EXT | TRRC178 6 10 4| 5836 | 0.04 4.38 9.08 2.28
ROS EXT | TRRC179 15 25 10 | 63.85 | 0.06 2.67 3.82 1.12
ROS EXT | TRRC180 4 10 6 | 56.56 | 0.17 4.78 9.78 3.28

NORTHERN TENEMENT AREA

OchreHill East
Drilling was undertaken to test the iron ore potential of a 750m long, NNW-trending line of

ironstone outcrop lying immediately east of the scheduled Ochre Hill mine. Resultsindicate
theironstone istypically narrow and is characterised by only medium grade iron and is high
in phosphorous, Table 5. No further work iswarranted here.

Table5 Ochre Hill East - Best Results: >2m thickness at 55% F e cut-off

Prospect Hole D From To | Interval | % Fe | % P | %AI203 | %S02 | %LOI

OCH OHRC207 24 27 3| 56.93 | 0.69 1.87 6.72 7.71

OCH OHRC208 33 37 4 | 56.86 0.8 1.78 4.42 6.59

OCH OHRC209 40 47 7| 5742 | 0.62 1.83 8.27 5.7

OCH OHRC210 16 19 3| 5674 | 0.22 1.43 15.09 2.02

OCH OHRC210 24 27 3| 562 | 061 151 4.82 7.5
Millers

Infill RC drilling on anominal 20m drill hole by 40m line spacing density has now been
completed at Millers over about a 600m strike distance. Thirty-one holes for atota of 1,768m
were drilled. Positive results continue to be received, as shown in Table 6. Snowden Mining



Consultants have been commissioned to undertake resource modelling and estimation and a
JORC compliant resource estimate for Millers will be completed early in the March quarter.

Table 6 Millers - Best Results: >2m thickness at 50% F e cut-off

Prospect Hole D From To |Interval | % Fe | % P | %AI203 | %Si02 | %LOI
MIL MLRC125 9 13 4 56.5 | 0.11 1.3 3.3 7.5
MIL MLRC126 51 66 15 56.8 | 0.22 0.8 3.8 11.0
MIL MLRC130 4 9 5 56.1 | 0.09 1.0 4.5 8.3
MIL MLRC134 1 12 11 571 | 0.09 0.8 2.6 7.2
MIL MLRC135 21 32 11 58.1 | 0.14 2.1 5.6 7.6
MIL MLRC136 18 23 5 57.3 0.1 1.9 5.7 9.2
MIL MLRC137 11 23 12 569 | 0.13 2.5 5.6 9.1
MIL MLRC142 38 50 12 53.0 0.1 2.0 7.6 8.0
MIL MLRC146 45 59 14 548 | 0.18 1.1 4.4 9.5
MIL MLRC148 0 9 9 57.1 0.1 2.2 5.3 10.1
MIL MLRC149 0 5 5 585 | 0.17 1.5 3.1 10.8
MIL MLRC160 29 35 6 552 | 0.24 0.7 3.1 10.0
MIL MLRC162 46 55 9 56.0 0.1 0.7 3.8 7.8

Saddle East and Saddle Extended
Infill drilling to a 15m spaced drill hole by 20-40m space line density over a strike distance of

about 400m was completed at Saddles East for atotal of 19 holes and 390 metres.

Drill assay results are not yet available for holes at Saddle East. However, previous results
and current drill logs indicate iron mineralisation occurs to an average 18m below the surface
as a shallow capping on a 400m long, NNW-trending outcrop ridge. A resource estimate will
be produced for Saddles East once all assay results are received.

At Saddles Extended, 19 holesfor 1,437m were drilled to test under outcrop ridges forming
the limbs of an interpreted NNW-plunging syncline that extends over about 650 metres.
Assay results from only afew holes are available and are reported in Table 7.

Table 7 Saddles Extended - Best Results: >3m thickness at 55% Fe cut-off
Prospect Hole 1D From To | Interval | % Fe | % P | %AI203 | %S 02 | %LOI

SAD_EXT | SERC025 22 27 5| 542 | 043 2.2 74 10.1
SAD_EXT | SERC031 9 17 8| 593 0.4 15 5.0 6.5
SAD_EXT | SERC031 21 35 14| 60.7| 035 1.0 3.6 6.5

Other Northern Prospects
Some 3,314m in 64 holeswere drilled into numerous outcrop areas located between 14 and

20km to the north of the Frances Creek mine site, in ELs 23824 and 24715. These were Big
Hill, Bowerbird, Bowerbird North, Buffalo Ridge, Debbie, K19, Katrina, McFarrar, Nicole,
Porcupine and Rita prospects. Outcrops are characterised by sporadic goethite mineralisation
and form typically low ridges and platforms rising above the general flat terrain. Scout
drilling, comprising solitary holes to up to 2-hole fence lines, was sited to test under the
outcrops for iron mineralisation.



Results were disappointing with only high grade (+55% Fe) iron mineralisation intersected in
three holes. However, the result in hole K19003 is encouraging as it relates to high grade
micaceous haematite mineralisation (Table 8). Follow-up work is warranted next year at this
prospect to further delineate this mineralisation, in addition to ongoing work in the general

district.

Table 8 Northern Tenements - Best Results: >2m thickness at 55% Fe cut-off

% %

Prospect HolelD | From To Interval Fe P | %AI203 | %SI02 | %LOI
K19 K 19003 37 43 6 640 | 01 1.2 21 3.6
NIC NIRCO003 5 7 2 59.4 | 0.11 14 5.1 6.0
NIC NIRCO003 9 13 4 61.0 | 0.14 0.8 4.5 5.8

MT BUNDEY PROJECT AREA
Drilling at Mt Bundey continued during the quarter with 11 RC holes (MBRCO032 to 42) for

880m drilled on aeromagnetic Anomaly 3 within EL23921 and on aeromagnetic anomalies
and remnant iron mineralisation within tenement A25438.

Assay results for holes MBRC032-35 drilled late in the field season on Anomaly 3 are not yet
available. In A25438 scout drilling (MBRCO036, 39-42) was undertaken at widely spaced
intervals under the old Mt Bundey mine to test for iron ore mineralisation. Some 843,000
tonnes of ore grading 63.4% Fe and 0.06% P were produced from the pit between 1968 and
1971.

Results were encouraging with a 25m interval of high grade iron mineralisation intersected in
hole MBRCO041 located on the southern end of the pit, Table 9. Hole MBRCO039, near the
northern limit of the pit, intersected minor mineralisation on the periphery of the pit and
appears to have been terminated prematurely short of the projected main mineralisation under
the pit. Further drilling is planned for the Mt Bundey tenementsin 2008.

Table 9 - Drill Assay results Mt Bundey

Hole D From To Interval % Fe % P %AI203 | %S02 LOI
MBRC039 18 36 18 56.0 0.1 2.37 11.23 1.78
MBRC041 0 6 6 61.1 0.14 3.69 4.85 3.75
MBRC041 24 49 25 61.1 0.04 1.38 5.49 2.63

The information in this Public Report that relates to Mineral Resourcesis based on and accurately
reflects information compiled by Mr. Bob Vivian who is a full time employee of Territory Resources
Limited and a Member of The Australian Institute of Geoscientists.

Mr Vivian has sufficient experience that is relevant to the style of mineralisation and type of deposit
under consideration and to the activity being undertaken to qualify as a Competent Person as defined
in the 2004 edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves.

The Author consents to the inclusion in the report of the matters based on the information in the form
and context in which it appears.



Appendix 5B

Mining exploration entity quarterly report

Rule5.3
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.
Name of entity
Territory Resources Limited
ABN Quarter ended (“current quarter”)
53 100 552 118 31 December 2007
Consolidated statement of cash flows
Current quarter Y ear to date
Cash flowsrelated to operating activities $A’000 (6 months)
$A’000
11 Receipts from product sales and related debtors 22,862 27,877
1.2 Payments for (a) exploration and evaluation (115) (250)
(b) development
(c) production (14,847) (24,415)
(d) administration (2,053) (5,516)
13 Dividends received - -
14 Interest and other items of a similar nature
received 189 367
15 Interest and other costs of finance paid (152) (172)
16 Income taxes paid - -
17 Other (provide details if material) - -
Net Operating Cash Flows 5,884 (2,209)
Cash flowsrelated to investing activities
1.8 Payment for purchases of:
(a) investment securities (7,276) (10,065)
(b) exploration capitalised (924) (2,471)
() mine development (2,882) (4,427)
(d) property, plant & equipment (8,466) (10,414)
19 Proceeds from sale of:
(a)prospects - -
(b)equity investments - -
(c)other fixed assets - -
1.10  Loansto other entities (1,000) -
1.11  Loansrepaid by other entities 1,000 -
1.12  Other (provide details if material) - -
Net investing cash flows (19,548) (27,377)
1.13 Total operating and investing cash flows
(carried forward) (13,664) (29,486)

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 5B

Mining exploration entity quarterly report

1.13 Total operating and investing cash flows
(brought forward) (13,664) (29,486)
Cash flowsrelated to financing activities
1.14  Proceeds from issues of shares, options, etc. 29,338 30,163
1.15  Proceeds from sale of forfeited shares - -
1.16  Proceeds from borrowings - -
1.17  Repayment of borrowings (159) (203)
1.18  Dividendspaid - -
1.19  Other (provide details if material) - -
Net financing cash flows 29,179 29,960
Net increase (decrease) in cash held 15,515 474
1.20  Cash at beginning of quarter/year to date 4,278 19,319
121  Exchange rate adjustmentsto item 1.20 - -
1.22  Cash at end of quarter 19,793 19,793

Paymentsto directors of the entity and associates of the directors
Paymentsto related entities of the entity and associates of therelated entities

Current quarter

$AO©00
1.23 Aggregate amount of payments to the partiesincluded initem 1.2 56
124 Aggregate amount of loans to the partiesincluded in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

21

2.2

Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position.

31

Loan facilities

Amount available
$A’000

Amount used
$A’000

+ See chapter 19 for defined terms.
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Appendix 5B
Mining exploration entity quarterly report

3.2  Credit standby arrangements

Estimated cash outflowsfor next quarter

$A’000
41  Exploration and evaluation 1,900
4.2  Development 200
Total 2,100
Reconciliation of cash
Reconciliation of cash at the end of the quarter (as | Current quarter Previous quarter
shown in the consolidated statement of cash flows) to | $A’000 $A’000
the related items in the accountsis as follows.
5.1 Cashonhand and at bank 3,397 1,849
52  Depositsat call 16,396 i
53  Bank overdraft i i
5.4  Other (provide details) i 2,429
Total: cash at end of quarter (item 1.22) 19793 4278
Changesin interestsin mining tenements
Tenement Nature of interest Interestat | Interest at
reference (note (2)) beginning | end of
of quarter | quarter
6.1 Interestsin mining Nil
tenements relinquished,
reduced or lapsed
6.2 Interestsin mining Nil

tenements acquired or
increased

+ See chapter 19 for defined terms.
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Mining exploration entity quarterly report

Issued and quoted securitiesat end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number quoted Issue price per | Amount paid up per
security (see note | security (see note 3)
3) (cents) (cents)
7.1 Preference
*securities
(description)
7.2 Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buy-
backs,
redemptions
7.3 *Ordinary 229,331,338 229,331,388 - Fully Paid
securities
7.4 Changes during
quarter
(a) Increases 75,000 75,000 40.15¢ Fully Paid
through issues 29,931,388 29,931,388 $1.00 Fully Paid
(b) Decreases
through returns
of capital, buy-
backs
75 *Convertible
debt securities
(description)
7.6 Changes during
quarter
(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted
7.7 Options Exercise price Expiry date
(description and
conversion 550,000 | 40.15c 20 Jun 09
factor) 200,000 | 50c 20 Jun 09
200,000 | 60c 20 Jun 09
345,000 | 40.15¢c 13 Oct 09
70,000 | 50c 13 Oct 09
60,000 | 60c 13 Oct 09
1,000,000 | 82.5¢ 15 Jun 10
2,500,000 | 90c 21 Aug 10
1,500,000 | 90c 21 Dec 10
500,000 | 90c 15Jun11
2,500,000 | 90c 21 Dec 11
2,500,000 | $1.00 21 Dec 11
5,000,000 | $1.261 21 Dec 11
1,250,000 | $1.50 21 Dec 12
18,175,000

+ See chapter 19 for defined terms.
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7.8 I ssued during 1,500,000 | 90c 21 Dec 10
quarter 2,500,000 | 90c 21Dec11
2,500,000 | $1.00 21 Dec 11
5,000,000 | $1.261 21 Dec 11
1,250,000 | $1.50 21 Dec 12
7.9 Exercised during 75,000 | 40.15¢ 13 Oct 09
quarter
7.10  Expired during
quarter
711  Debentures
(totals only)
712  Unsecured
notes (totals
only)

Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable to
ASX (seenote 4).

2 This statement does give atrue and fair view of the matters disclosed.
Sign here: Patrick McCole.........ccooovrvineniineiee, Date: 31 January 2008
(Company secretary)

Print name;  Patrick McCole

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position. An
entity wanting to disclose additional information is encouraged to do so, in anote or
notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements acquired, exercised or lapsed during the reporting period.
If the entity isinvolved in ajoint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items 6.1
and 6.2.

+ See chapter 19 for defined terms.
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3 Issued and quoted securities The issue price and amount paid up is not
required initems 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address atopic,
the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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